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The NSW Planning Assessment Commission (the Commission) has, pursuant to section 89E of 
the Environmental Planning and Assessment Act 1979, refused consent for the Drayton South 
Coal Project (the Project). In weighing up the relative merits of the Project against the broader 
objectives of the EP&A Act, the Commission considers that the Project is not in the public 
interest. 
 
Anglo American Metallurgical Coal Pty Ltd (the Applicant) sought consent to develop the 
Project within its Drayton South coal exploration license as State Significant Development that 
would extract 74.9 million tonnes of run of mine coal over a 15 year period, at a rate of 
approximately 6.4 million tonnes per annum. The Project, if approved, was predicted to 
employ up to 500 employees, with indirect employment estimated at up to 984 jobs in the 
Hunter Valley over the 15 years life span of the Project. 
 
The Commission recognises that the mining industry delivers significant economic benefits in 
its own right and flow-on benefits to a number of associated industries. However, the Project 
is not unique or the primary contributor to the wider coal industry in the Hunter Valley. 
 
The mining operations of the Project are proposed within approximately 1 km of the nearest 
boundary of properties owned by Coolmore and Godolphin thoroughbred horse operations. 
Both Coolmore and Godolphin are globally renowned thoroughbred operators and are, most 
importantly, recognised as central to the development and international success of the 
Hunter Valley equine critical industry cluster (equine CIC). 
 
The equine CIC is identified in the Upper Hunter Strategic Regional Land Use Plan (Upper 
Hunter SRLUP) and includes a highly integrated concentration of horse breeding facilities and 
related infrastructure. Making up the equine CIC are thoroughbred farms and stock horse 
breeding centres along with numerous other equine developments and support services, such 
as specialised veterinary centres. 
 
The Commission considers that a unique set of circumstances does exist due to the proximity 
between the Project and the thoroughbred operations of Coolmore and Godolphin.  
 
The Commission has carefully considered matters relevant to the determination of the 
application. It conducted a two day public meeting in Muswellbrook, visited the proposed site 
and the existing Drayton mine, inspected the adjacent thoroughbred horse studs and 
surrounding areas, reviewed submissions and technical information from members of the 
public, the Applicant and representatives of the equine CIC, and sought advice on relevant 
matters from government agencies. 
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The Applicant asserted that the Drayton South coal mine can be developed without impacting 
on the ability of either the Coolmore or Godolphin studs to operate successfully and that 
coexistence of the two industries in the proposed location is achievable. 
 
In contrast to this view the Commission found there would be key effects on Coolmore and 
Godolphin related to air quality, blast noise and reputation. 
 
The Commission was persuaded by the substantial body of evidence presented in submissions 
that challenges and refutes the Applicant’s conclusions that there will be no adverse impacts 
from dust and/or blast noise on thoroughbred equine health and the equine operations of 
Coolmore and Godolphin. On balance the Commission found the potential negative impacts 
on equine health and operations to be credible and persuasive. The Commission found that 
these impacts would likely be detrimental to the operations of Coolmore and Godolphin with 
flow-on economic impacts in the locality and within the equine CIC. 
 
The Commission found that reputational risk to Coolmore and Godolphin is linked to the 
economic impacts of the Project in the locality. The Commission notes that given the 
competitive nature of horse racing, thoroughbred owners are likely to choose to protect their 
investments by placing their horses with other studs not located in the vicinity of mining 
operations. 
 
The Commission finds that the Project poses a likely risk to Coolmore and Godolphin’s 
business reputation and operations with consequent negative flow-on impacts for the 
sustainability of the equine CIC in the locality. 
 
Finally, the Commission considers that the strategic guidance reflected through the Hunter 
Regional Plan 2036, Upper Hunter SRLUP and local council strategies is that of coexistence 
and diversification. Approval of the Project would be contrary to coexistence and 
diversification due to the impacts generated by the Project. 
 
The Commission has noted the existence of a fine balance between current open cut coal 
mining and equine operations in the locality. The Commission acknowledges that coal mining 
and the equine CIC are co-existing at this current point in time. However, the Commission 
found that the proximity of the Project to Coolmore and Godolphin would tip this relationship 
out of balance to the detriment, and ultimate decline of the internationally renowned Hunter 
Valley equine CIC.  
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