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1. Retail electricity bills reflect the cost of the entire electricity delivery system. Which component is reduced by large-

scale wind and solar? 

 

 

Source: State of the Energy Market Report, 2022, AER 
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2. Wind and solar almost never set the wholesale price, and when they do it is for a very short duration, with 

almost no effect on the average price.  

 

 

 

 

 

 

 

 

 

 

 

 

Source: AER Wholesale Statistics 
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Bill component Large-scale wind and solar Small-scale solar and DER 
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3. Wind and solar increase the cost of transmission and distribution networks, whose cost recovery is determined 

by the value of the asset – the Regulatory Asset Base (RAB). Increasing the RAB increases the total costs that 

must be recovered through the retail electricity bill.  

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: State of the Energy Market Report, 2023, AER 
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4. Current government policies intend to massively expand the transmission RAB by at least 10,000 km. States are 

adding more, and federal policy Rewiring the Nation accelerates some ISP projects by 20yrs. 

 

Source: 2022 ISP, AEMO 
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5. Costs of upgrading the distribution network to integrate small-scale solar, batteries and EVs are unknown. These 

costs are also subject to RAB increases that must be recovered from consumers. Large-scale wind and solar 

cannot reduce the costs of the distribution network. 

 

Source: 2022 ISP, AEMO 
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6. There are no reductions in environmental and retail costs associated with large-scale wind and solar. Retail costs 

are expected to increase, and environmental cost reductions are only due to reduced subsidies to rooftop solar.  

 

Source: State of the Energy Market Report, 2023, AER 
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7. Summary 
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